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Dundee Economic Profile

The Dundee Economic Profile provides access to a range of news, facts and
statistical information relevant to understanding and monitoring the Dundee
economy.

Specific data enquiries not covered by this publication can be directed to:
Rory Young, Senior Policy Officer, City Development Department.

Tel: 01382 434697 Email: rory.young@dundeecity.gov.uk
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Commentary on Key Indicators

Demographics

4 Dundee is a regional employment, education and retail centre. 300,592
persons reside within a 30 minute drive time of Dundee City Centre and
628,468 reside within a 1 hour drive time.

4 193,232 working age persons (aged 16-64) reside within 30 minutes of
Dundee City Centre and 399,967 reside within a 1hour drive time.

4 |n 2009, an estimated 143,390 persons were resident within the City
Council boundaries. Females made up 53% of the population and males
47%.

4 There were 94,030 working age persons (aged 16-64) in Dundee City
in 2009.

& The population of the City is expected to age over the next 25 years.
By 2033, the percentage share of all age groups below 65 years is
expected to decline. However, the share of those aged 65-74 is expected
to rise from 9.1% to 11.4% whilst the percentage aged 75+ is also
expected to rise from 8.9% to 13.4%.

Economic Activity

% |n the year to September 2009 the City had an estimated economically
active population of 68,100 or 77.1% of the working age population.
Economic Activity levels trail the Scottish average of 79.8%.

Economic Inactivity

@ The City had 43,313 economically inactive persons aged 16-74
residing within its boundaries at the time of the last population census in
2001. Higher levels of inactivity are partly explained by the City’s large
student population that constituted 20% of the inactive compared to 12%
for Scotland as a whole.

Unemployment

4 The City’s claimant unemployment rate stood at 5.5% in April 2010
compared to 5.3% in April 2009.

& Dundee’s claimant rate remains above the Scottish average that stood
at 4.3% in April 2010.

4 Jobseekers allowance claimant rates in Dundee fell from a monthly
average of 5.7% in 2000 to a historical low of 3.9% in 2008. However, the
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impact of the recession resulted in rates rising again to a monthly average
of 5.3% in 2009.

4 The % of long-term claimants (12 months+) stood at 15.2% of total
claimants in April 2010 compared to 9.0% in April 2009.

4 Absolute numbers of youth claimants (Under 25) decreased from 1,505
in April 2009 to 1,400 in April 2010. As a % of total claimants the
percentage of youths fell from 32.1% to 28.6%.

& JSA Claimant Rates vary across the City® neighbourhoods. In 2009
average monthly rates were highest in Lochee (9.3%), Whitfield (9.0%),
and Douglas East (8.8%). Lowest rates were in Broughty Ferry West and
East (1.8%), West Ferry (1.7%) and Western Edge (1.6%).

Jobs and Employment

4 The number of jobs in Dundee stood at 80,193 in 2009. Job numbers
fell by 3.1% over the period 2005-2009.

4 |n 2009, 60.8% of jobs were full time, 33.6% part time, 5.4% were self
employed and 0.2% government training posts.

4 Males held 57.0% of all full time posts. Part time jobs were dominated
by females who held 74.7% of the total.

4% The self employed were primarily male commanding 3,482 or 80.2% of
the total.

4 The largest sector in employment terms was Wholesale and Retail
Trade etc accounting for 16.2% of jobs in the City. Human Health and
Social Work Activities, provided 16.0% of jobs whilst Public Administration
and Defence; Compulsory Social Security provided 12.7%.

& Human Health and Social Work Activities (1,458) and Education (451)
were the only sectors that recorded significant job increases between 2005
and 2009. The most significant declines were in Manufacturing. (-2,501)
and Administrative and Support Service Activities (-540).

4 |n 2009, there were 30 employers in the City that employed 300 or
more staff. The largest employers in the public and education sectors were
NHS Tayside, Dundee City Council and University of Dundee. In the
private sector Tesco, DC Thomson and BT employed most staff.
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Job Centre Plus Vacancies

4 The number of vacancies notified to Job Centre Plus Offices in Dundee
stood at 713 in April 2010 compared to 669 in the equivalent month of
2009; a rise of 6.6%.

& Customer Service Occupations (17.4%) represented the largest share
of vacancies notified. Elementary Administration and Service Occupations
contributed 13.7% whilst Sales Occupations made up 11.5% of the total.

« |n terms of industry sector, Real Estate, Renting and Business
Activities (46.8%) represented the largest share of vacancies notified.
Wholesale and Retail Trade etc. contributed 11.2%. Health and Social
Work made up 7.2% of the total.

U/V (Unemployment to Vacancy) Ratio

4 The ratio of claimants to vacancies was 6.9 to 1 in April 2010 compared
to 7.0 to 1 in the equivalent month of 2009. The ratio of claimants to
vacancies is higher than the Scottish average that stood at 6.1 to 1 in April
2010.

Earnings

& Median gross weekly earnings of full time employees in Dundee stood
at £465.6 in May 2009. Males earned £497.2 with females earning £418.5.

4 Median earnings in Dundee were 1.7 percentage points lower than the
Scottish median of £473.6 and 4.7 percentage points lower than the UK
median of £488.7 in 2009.

® Median earnings in Dundee increased from £325.5 in 2000 to £465.6 in
2009, a rise of 43.0%. Earnings growth in Dundee surpassed Scotland
where the median rose by 40.0% and the UK where earnings rose 36.1%.
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Business News 2008 -2010
(News stories for years 1996-2007 available on request)
2008

4 72008 — Parent company Sunrise Medical announce plans to close
Lomax Mobility, a wheelchair manufacture facility, at Claverhouse with the
loss of 95 jobs.

4 2008 — For the second successive year Dundee is named amongst the
7 finalists in the Intelligent Community of the Year awards by ICF, an
international think tank. Dundee is the only UK City to make the final
stages.

4 2008 — A further £5 million of funding is announced for the
Translational Medicine Centre at Dundee University. This should result in
the creation of a further 70 jobs by the end of 2009.

& 2008 - Planning approval is granted for the conversion of the derelict
Tay Hotel. A mixed use development including a restaurant and bar, 40
bed apartment hotel, 12 flats and 2 penthouses is planned.

& 2008 — Dundee University confirms that plans to address a seven
figure budget deficit have resulted in 108 staff leaving or switching to part-
time contracts under a voluntary severance package.

4 2008 — Dundee based investment company Alliance Trust joins the
FTSE 100.

& 2008 — Patak® Frozen Foods announce plans to close their Pitkerro
factory with the loss of 60 jobs. The closure is attributed to the rising costs
of raw materials.

4 2008 — A letter of intent between Wood Group and Aerospace Tooling
Ltd raises hopes that up to half of the 150 jobs due to be lost at the Gas
Turbine facility may be saved.

4 72008 — Texol Technical Solutions goes into administration with the
loss of 88 jobs. Financial difficulties are attributed to the loss of a major
order thought to be from NCR. A buyout by Symphony Corporate
safeguards more than 60 remaining jobs.

4 2008 — Flights to Birmingham and Belfast from Dundee resume as
Loganair announce plans to operate the routes under the Flybe banner.

4 2008 — Pacson Valves announce plans to relocate from Carnoustie to
Dundee® Claverhouse Industrial Estate. The valve maker for the offshore
industry employs over 100 people, including many highly skilled engineers.
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& 2008 — Proper Games, developer of games for Playstation 3, Xbox and
Wii, moves into custom built premises at Seabraes in the digital media
quarter.

4 2008 — Pharmaceutical company Vericore announce plans to shed 30
jobs by the end of 2009. The restructuring is deemed necessary to
maintain competitiveness.

4 2008 — Dundee based Mcleish Brothers announce £11m expansion
plans that should see 100 stores opened across the UK by 2014.

4 2008 — Scottish Government confirms that a £10 million life science
institute is to be established in Dundee. The Scottish Institute for Cell
Signalling will be led by Sir Philip Cohen.

4 2008 — Dundee computer games company Realtime Worlds secures
$50 million of investment funding from Maverick Capital, New Enterprise
Associations and WPP.

& 2008 - Planning permission is granted for the building of 230 homes on
Dundee® Western Gateway by house builders Gladedale .

4 2008 — Tesco announce plans to create 300 jobs at its Dundee
customer contact centre. The move is made possible by a £1.25 million
RSA grant.

& 2008 — Norwich Union announce plans to downsize their Dundee
operation. 350 staff from the 425 strong workforce will be offered
redeployment to the company® Perth office which will become a "centre of
excellence" The move is part of a UK wide restructuring which will see
general insurance operation in 13 UK centres across the UK closed by
2010 with operations consolidated into 7 centres.

4 2008 — NCR announce plans to make a further 51 staff redundant as
part of a "streamlining” of its operations in the city. Management issue
assurances that Dundee remains a major centre as politicians express
concerns that the move is part of a long terms strategy to close the site.

@ 2008 — Plans are announced to make Dundee Scotland® first
"fibrecity". H20 Networks are to invest £30 million laying fibre cables
through the sewer network which will enable 55,000 homes in the City to
access ultra fast broadband services.

@ 2008 — Plans are announced to shed 44 unspecified jobs at HM
Revenues and Customs Caledonia House operation in the city. The move
is a result of a UK wide strategic Regional Review Programme.

& 2008 — Textile company Halley Stevensons Ltd announces the loss
22 jobs after struggling against deteriorating market conditions.
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& 2008 — Dundee University® specialist research division (DSTT)
receives almost £11m in funding from a consortium of 5 pharmaceutical
companies. The funding will secure 50 jobs for the next 4 years of
research into drugs for cancer, diabetes and rheumatoid arthritis.

& 2008 — Developers Gladman begin the first phase of a £15m
office development to be known as "Dundee Business Park". The
development is located at the site of the old Valentines factory. The
development will provide almost 137,000 sq ft of office space on
completion.

& 2008 — New nightclub "Liquid”, due to open in October 2008, will
create 140 jobs. The club is operated by Luminair Leisure and situated in
the former Mardi Gras premises.

& 2008 — Dundee builders WH Brown announce the loss of 14 jobs
following a slump in the construction industry.

& 2008 — Insights Learning and Development Limited start work
on the construction of a new £4m headquarters in the Technology Park.
Insight provide in-house training for companies.

& 2008 — The Scottish Police Services Authority announce that a new
forensic laboratory is to be housed in the City. A 35 year lease is taken on
City Court a new £16 million office development on Dundee® waterfront.

@ 2008 — House building firm Gladedale announce that their office in
Dundee® Technology Park is to close.

& 2008 — The Department of Work and Pensions announce plans to
recruit a further 70 staff at the Dundee Pension Centre at Claverhouse
Business Park.

& 2008 — Biotechnology firm Cyclacel announce plans to reduce
workforce numbers by a third resulting in the loss of 17 jobs at its Dundee
base

& 2008 — Dundee University secure £1 million for the establishment of
the new National Centre for Protein Kinase Profiling. The grant will pay the
salaries of 4 staff over 5 years and provide academic research teams
across the world with access to a vital service in their work to develop new
treatments for cancer and other major diseases.

& 2008 — House building company, Duncarse Developments, has gone
into administration. The company were in the process of developing the
former site of the Homebase DIY store on Riverside Drive creating 202
flats. Around 25 people have already paid deposits for flats.
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& 2008 — Dundee City Council along with house builders, Cala Homes
and Gladedale, are still committed to start the housing development at
Dundee® western gateway, South Grange Village, despite the current
uncertain financial climate. As many as 1500 new homes were projected
for the land south of Liff village.

& 2008 — Dundee® Michelin Tyre Factory have requested that workers
take up to three days off on half pay to help the company cut tyre
production because of falling sales in Europe and North America. The
company already closed down production for two weeks to adjust stocks.

& 2008 — The Victoria and Albert Museum is considering plans for a
branch in Dundee. Talks are taking place between the institution, the city
council and Dundee University.

& 2008 — The three branches of Woolworths in Dundee will close their
doors for good in January 2009. The branches are located in the Wellgate
centre, Lochee and Broughty Ferry.

& 2008 — The Muir Group has been awarded by Unicorn Property
Development to build an £11.7m contract to build a Grade A office
complex. The Dundee One complex which consists of two buildings is to
be built at the Waterfront and will be completed by 2010.

& 2008 — Dundee based financial services company, The Alliance Trust,
has made 20 compulsory redundancies in Dundee after a review of the
performance of the business.

& 2008 — An estimated 50 jobs are to go from HM revenue and Customs
in Dundee following a regional review. It is estimated that the jobs will go
by 2011.

2009

@ 2009 — Construction of a £25 million student flat complex for AberTay
University at Parker street gets underway.

& 2009 — Dundee based Mcleish Brothers deli chain goes into
administration after difficulties securing loan funding to finance expansion
plans. The 10 outlets across Dundee, Aberdeen, Inverurie, Glenrothes and
Edinburgh employed 175 staff.

& 2009 — Dundee City Council announce plans to fast-track the building
of 4 new primary schools in an effort to support the construction industry
through the economic downturn.

& 2009 — Axeon confirm that 20 jobs have been lost from its battery

technology arm at Wester Gourdie as a result of falling demand. The jobs
losses are part of a group wide reduction of 200 posts.

10
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& 2009 — Administrators announce that buyers have been found for 7
out of the 10 Mcleish Brother outlets. Peckhams take over outlets in
Whitehall Street whilst founder Stewart Mcleish takes over the Castle
Street outlet and a separate outlet in Brook Street in partnership with
Arbroath Fish Merchant Gordon Spink.

& 2009 — In the face of falling demand Day International close down
production for 1 week in February whilst NCR announce plans to close for
a week in May. Both companies blame falling orders due to the global
economic downturn.

& 2009 — A 2 day conference is held in the City to promote debate about
the feasibility of London® Victoria and Albert Museum opening a facility in
Dundee. The results of a feasibility study suggest that the building cost
could be £42.1 million, but assuming that the facility opened by 2013, 900
full time jobs could be generated and an additional 130,000 tourist
attracted to the area each year by 2015.

& 2009 — The Original Shoe Company goes into administration with the
loss of 11 jobs at its High Street outlet in Dundee.

& 2009 — 13 jobs are saved as Head Entertainment step in to
purchase the Dundee branch of Zavvi which has gone into administration

& 2009 — Council approve plans which will allow super fast fibre optic
broadband to be offered to every home and business in the City. The plans
will be promoted under the Fibre City brand. Engineering work could
commence in June 2009 following a communications campaign. Dundee
will be the first City in Scotland and only the second in the UK to provide
such a service to businesses and citizens.

& 2009 — AberTay University receives £3 million funding to establish UK®
first centre for excellence in computer games education. Funding will
support establishment of 2 new postgraduate courses and teaching space.

& 2009 — £33 million of funding from Scottish Enterprise is announced for
Dundee® flagship Waterfront regeneration project. A market appraisal
finds that the development could create up to 3500 new permanent jobs
and generate £2.6 billion into the national economy.

4 2009 — NCR end manufacturing in Dundee after 63 years with the
loss of 252 jobs. In 2007, 600 staff were made redundant. The company
cite falling demand linked to the global economic downturn. 450 jobs,
primarily in research and development remain in the City

a 2009 — In the wake of the NCR announcement, job losses are
announced at Northern Mechanical Services Ltd (18 posts) and Taylor
Group Diecasting (8 posts) whilst Texol confirm closure of the company
with the loss of 41 jobs.

11
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&« 2009 — 32 Manpower agency posts at Dundee® BT call centre
are lost from May as the company assigns work to existing employees in
an effort to achieve efficiencies.

& 2009 — Dundee® Doghouse music venue goes into administration
and ceases to trade.

& 2009 — Tesco confirm plans to open a new Tesco Metro store in
Broughty Ferry with the creation of around 20 full and part time posts.

« 2009 — Dundee computer games developer Realtime Worlds announce
plans to recruit an additional 50 development staff. It is hoped that by
early 2010 staff numbers will exceed 300.

& 2009 — In a report entitled "Attacking the Recession" the National
Endowment for Science Teaching and the Arts (NESTA) highlights the
development of Dundee® life science cluster as an example to other parts
of the UK of how focusing on niche growth sectors can help lift the country
out of the recession.

& 2009 — 55 jobs at Dundee battery operation Axeon are saved as a
company backed by its largest shareholder steps in to take over the
company.

& 2009 — The building of Dundee City Council® £34 million headquarters
is expected to create work for 250 construction workers with 150 being
sourced from the local labour market.

& 2009 — Dundee is selected to host the 2011 World Schools Debating
conference. The event will showcase the City to over 350 young people,
teachers plus other adults and the media from over 35 countries. It is
expected to generate around £1million for the local economy.

a 2009 — Dundee and Angus Convention Bureau announce that 237,000
delegates attended conferences in the area in 2008 resulting in direct
expenditure of £10 million and overall economic benefit to the region of
£48 million.

& 2009 — Dundee Digital media companies Dynamo Games, Digital
Goldfish and Tag Games see their latest title enter the Apple Iphone
Games Chart Top 25. Meanwhile Cobra Mobile signs an agreement with
Warner Brothers for distribution of its latest titles.

& 2009 — Dundee® Life Sciences will receive funding from The Scottish
Government® Modern Apprenticeship Framework for Life Sciences, which
will enable the recruitment of two apprentices for the price of one.

& 2009 — MSP Joe Fitzpatrick raises concerns regarding a feasibility

study which has been carried out into the setting up of a computer games
centre of excellence in Lancashire which could put Dundee jobs at risk.

12
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Dundee is already home to 10% of the UK® games companies and is
widely recognised as being at the forefront of development in Europe.

& 2009 — Asda lodges a full planning application for a £24m store on
the former NCR site at Wester Gourdie. The store, which will include a
petrol station, will create 480 full and part time jobs. Original plans for a
Hotel and other new retail units on the site are postponed and will be
considered at a later date.

a 2009 —Dundee® former Chamber of Commerce building in
Meadowside is to be transformed into a cafe bar and bistro. Dundee
property company Broxburn Ltd hope to complete the first phase of the
renovations and be open by Christmas. The upstairs function suite will be
available for weddings and functions. The attic, which will retain its original
features, will house a night club.

@ 2009 — The Scottish Government confirm their backing and support for
plans to bring an outpost of the Victoria and Albert Museum to the City.

& 2009 — In excess of 120 jobs are created as a result of Regional
Selective Assistance (RSA) grants to 2 Dundee companies. Call Centre
Dynamics receive £250,000 enabling the set up of a second call centre
and the creation of an additional 116 jobs. Coffee Manufacturer James
Aimer receives £110,000 securing 1 job and enabling the creation of a
further 7.

& 2009 — £2 million is secured from the Town Centre Regeneration
Fund to enable revitalisation of Lochee High Street. Plans include new
street lighting and gates for closes and upgrades to the swimming pool
and library.

& 2009 — Dundee based digital media company brightsolid, a subsidiary
of DC Thomson, acquires the Friends Reunited Group from ITV for £25
million.

& 2009 — 90 jobs come under threat at the Sitel contact centre in Dundee
Technology Park. A 90 day consultation period is started as the company
reviews staffing requirements following a business review by one of their
largest clients BT. The company employs 550 staff in Dundee and 60,000
worldwide.

& 2009 — The Dundee Partnership secures funding from the UK
Government® Future Jobs Fund enabling 6 months paid employment for
over 120 jobless young people to be supported.

a 2009 — The owners of Dundee® Overgate shopping centre, Lend
Lease, confirm that expansion plans have been put on hold in the "short
term" due to the downturn in market conditions.

& 2009 — The Tyre Manufacturer Michelin confirms plans to shed 25 jobs.

13
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The firm state they aim to achieve the reductions through voluntary
redundancies or natural turnover.

& 2009 — G-Casino, part of the Rank Group, confirms that it® new
30,000 square feet venue in Marketgait, on the site of the former Coconut
Grove nightclub, will employ over 100 people when it opens in October
2009.

& 2009 — Venison specialist Highland Game announce a £250,000
investment in their Baird Avenue operation. The company confirm that they
plan to create 10 additional jobs.

&« 2009 — Start up company ProCenseo confirm plans to locate in the
City with the creation of 27 development and sales jobs over the next 12
months. The company specialises in development of energy efficiency
software.

& 2009 — Dundee is short-listed as one of the 21 global contenders for
the annual Intelligent Community of the year award by the New York
based Intelligent Community Forum.

a 2009 — 1 in 3 Dundee households sign up to receive superfast
broadband services through the Fibrecity network. Installation will focus on
the DD3 postcode area in the first instance with work expected to
commence before Christmas.

« 2009 — Bauer Media announce plans to cut 7 jobs at their Radio Tay
operation.

&« 2009 — Forman Construction announce plans to shed 54 jobs

& 2009 — Dundee based digital media companies and artists win the best
animation, game and interactive categories at the Bafta Scotland awards
in Glasgow. Meanwhile, Realtime World® Dave Jones receives the
Outstanding International Achievement in Digital Media award.

& 2009 — First Minister, Alex Salmond, opens the new £4 million global
headquarters of Insights, a leading learning and development company.
The new premises have capacity for 135 and lay the foundation for future
investment and jobs growth.

& 2009 — Life Sciences company, Millipore, announce plans to reduce
their workforce by 4 in response to difficult market conditions. The firm
employs 42 staff at their technology park base.

a 2009 —£3.5 million of UK and European funding for Dundee® Computer
Games Sector is announced. The money is to be used to develop new
prototyping facilities at AberTay, further enhancing Dundee® position as a
centre of excellence. In the first 3 years, coordinated project work with

14
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Manchester® Media City UK aims to create 30 new companies, assist 80
others, stimulate 400 new jobs and improve the skills of 300 workers.

& 2009 — Plans for a number of new retail developments are announced.
Homeware and soft furnishing company, Dunelm Mill, agree to take over
the former MFI premises at Kingsway West with the creation of 80 jobs,
whilst Next confirm plans to open a new outlet at the same retail park.
Meanwhile Tesco submit plans for a new Tesco Express at West
Marketgait.

& 2009 — Administrators for Duncarse Developments, which went into
administration in November 2007, announce that H&H properties have
purchased the Riverside Drive building development site raising hopes that
work will recommence in Spring 2010. Planning permission exists for 202
apartments.

2010

& 2010 — Scottish Enterprise identifies Dundee as 1 of the 11 strategic
energy sites earmarked to benefit from future renewable energy sector
investment. The National Renewable Infrastructure Plan estimates that
capital investment in offshore wind projects could generate between £15
and £18 billion for Scotland® economy over the next 10 years with
hundreds of new jobs created.

& 2010 — Dundee video games company Realtime Worlds receives a
Regional Selective Assistance Grant (RSA) of £200,000. The grant will
help create 20 jobs and safeguard a further 6 posts.

& 2010 — Forth Energy identify ports at Dundee and Rosyth along with
sites at Leith and Grangemouth as potential locations for Biomass
facilities. As well as generating renewable energy each plant would result
in the creation of 40 full time jobs with an additional 300-400 construction
jobs needed during the anticipated 3 year building phase.

& 2010 — Outline planning permission is granted for the £24 million Asda
supermarket development on the site of the former NCR factory at Wester
Gourdie. The development is expected to create 480 new jobs.

« 2010 — Dundee is named as one of the seven most intelligent
communities in the world by the Intelligent Community Forum. (ICF)
Dundee® success in harnessing technological and educational resources
to rebuilt it® economy is highlighted.

a 2010 — A site for the proposed £47 million Victoria and Albert Museum
development is announced. The museum will be located south of Craig
Harbour on a new site built out into the River Tay. An international
architectural design competition is launched.

15
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& 2010 — 122 architects and design teams from around the world submit
bids to design the Victoria and Albert Museum at Dundee® waterfront. The
bids will be short-listed to 6 which will go on display to the public prior to a
winner being selected in mid 2010.

& 2010 — Convenience store SPAR open a new store on Macalpine Road
with the creation of 30 jobs, including 10 full-time posts.

@« 2010 — Ubiquigent Ltd , a new drug development company specialising
in developing treatments for cancer and arthritis is established in the City
with over £3 million investment from US parent company Stemgent Inc.
The company employs 3 persons but aims to increase this to 5 in 2011
and possibly 10 in 2012. The £10 million life sciences institute, SCILLS, is
noted as a significant catalyst underlying the investment decision.

& 2010 — Doubts are raised regarding the future of the Western Gateway
housing development as Cala Homes withdraw from plans to build on the
site. Bett homes remain committed to the project but the number of units
may be smaller than initially projected.

@ 2010 — 8 jobs are lost as Dundee glazier firm Reid and McCutcheon
goes into liquidation.

& 2010 — 10 new jobs are created with the opening of independent
fashion shop Wilkies Womenswear in the Overgate.

@ 2010 — Realtime Worlds director David Jones is named the
Institute of Directors director of the year for 2010.

&« 2010 - D. C. Thomson owned Brightsolid completes the acquisition of
Friends Reunited from ITV at a price of £25 million.

@ 2010 — Chancellor Alistair Darling announces tax breaks for the
computer games industry in his last budget before the general election.
The news is welcomed by Dundee companies as a stimulus for future
innovation and investment in the local market.

a 2010 — A consortium of Scottish newspapers, including Dundee® D. C.
Thomson, is named as the preferred bidder to produce news for STV.

« 2010 — Dundee computer games firm Denki begins a major
restructuring which it is feared could result in it® workforce of 25 being
reduced by three quarters. The move is attributed to market conditions and
the need to develop a more suitable business model.

16
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@« 2010 — Developers Travelodge announce plans to open a third hotel in
the city with the creation of 15 jobs. The company plan to take over the
disused premises at Strathmore Avenue formerly operated by Days Inn
and Your Hotel.

& 2010 — Lesley Knox, chairperson of Alliance Trust, is named as the
chair of Design Dundee Ltd, the company established to lead delivery of
the £47 million Victoria and Albert Museum development.

« 2010 — Dundee based door manufacturer McTavish Ramsay is placed
into receivership. 82 of the firms 86 staff are made redundant.

& 2010 — NHS Tayside announce that up to 500 full time equivalent jobs
may be shed in order to achieve budget savings. The NHS board
emphasise that this will be achieved through natural wastage, with the no
compulsory redundancy policy unaffected, and frontline services protected.

17




Dundee Economic Profile May 2010

Demographics

Population Estimates: Dundee and Scotland (2009)

Males | % | Females | % |All People
Dundee City 68,038'47.4 75,352|52.6] 143,390
Scotland 2,515,288'48.4| 2,678,71251.6] 5,194,000

Source: GRO Mid Year Population Estimates 2009

Share of Working Age Population: Dundee and Scotland (2009)

Under 16 | % | Working Age (16-64) | % | Retirement Age %
Dundee City 23,762 16.6 94,030| 65.6| 25,598] 17.9
Scotland 912,340} 17.6 3,413,148| 65.7 868,512] 16.7

Source: GRO Mid Year Population Estimates 2009

Age composition of Dundee City and Scotland’s Population (2009)
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Dundee City Population Projections 2008 — 2033
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Dundee Drive Time Area Population by Sex (2001)

Male % Female % Total
30 Minute Drive Time from City Centre | 143,612 47.8 | 156,980 52.2 |300,592
60 Minute Drive Time from City Centre | 301,246 47.9 | 327,222 52.1 |628,468

Source: Census of Population 2001; Dundee City Council Boundary Estimates

Dundee Drive Time Area Population by Age Cohort (2001)

30 Minute Drive Time from City Centre | 60 Minute Drive Time from City Centre

Aged 0-15 53,929 118,339
Aged 16-24 39,325 71,422
Aged 25-39 58,902 125,796
Aged 40-49 40,274 86,705
Aged 50-64 54,731 116,044
Aged 65+ 53,431 110,162

Total 300,592 628,468

Source: Census of Population 2001; Dundee City Council Boundary Estimates
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Economic Activity

Economic Activity is a measure of those who are employed or actively seeking
work. (Those in employment + the ILO unemployed)

Economic Activity levels in Dundee trail the Scottish average by around 2
percentage points.

Economic Activity in Dundee City and Scotland (2008/2009)

Economically Active Economic Activity Rate (%)
Working Age Persons Working Aged Persons

Dundee City 68,100 77.1%
Scotland 2,568,500j 79.8%

Source: Annual Population Survey Oct 08 - Sep 09 |

Economic Inactivity

Lower levels of economic activity in Dundee are partly explained by the City’s
large student population. 20% of the Inactive population in the City are
students compared to 12% across Scotland.

Economically Inactive Population Aged 16-74 (2001)

Dundee City | Scotland |
Retired 15,979  37% 518,403  40%
Students 8,774 20% 159,874 12%
Looking after home / family 4,954 11% 205,760] 16%
Permanently sick / disabled 8,933] 21% 277,687 21%
Other 4,483| 10% 145,274 11%
Total 43,123| 100% 1,306,998| 100%

Source: Census of Population 2001
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Unemployment

The government’s preferred measure of unemployment is the ILO Rate. This
is an internationally comparable measure based on information gathered from
the UK wide Labour Force Survey.

At sub-region level however, the survey based ILO Rate lacks statistical
robustness and therefore unemployment is measured via the claimant count.
(Those claiming Job Seekers Allowance) Benefit rules means that this
measure does not capture the totality of joblessness nevertheless it provides
a useful gauge of trends in the local labour market.

All Claimants of Job Seekers Allowance Apr 09 — Apr 10

Males Rate Females Rate | Persons | Rate
Apr-09
Dundee City 3,647 8.2 1,050 2.4 4,697 5.3
Scotland 95,949 5.7 30,867] 2.0 126,826 3.9
Apr-10
Dundee City 3,681 8.2 1,224 2.8} 4,905 55
Scotland 104,188] 6.2 36,022 2.3| 140,210f 4.3
% Change Apr 09 - Apr 10
Dundee City 0.9 0.0 16.6] 16.7 4.4 38
Scotland g.6] 8. 16.7] 15.0 10.6| 10.3

Source: Nomis
* Rate expressed as a % of the Resident Working Age Population

Long Term Claimants of Job Seekers Allowance Apr 09 — Apr 10

Males % Females % Persons %
Apr-09
Dundee City 360 9.9 65 6.1 4200 9.0
Scotland 8,020 84 1,720 5.6 9,740 7.7
Apr-10
Dundee City 620] 16.8] 125] 103 745 152
Scotland 16,980 16.4 3,680 10.3| 20,665 14.8

Source: Nomis
* Long Term = 12 Months + ** Data rounded to nearest 5 (disclosure control)
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Youth Claimants of Job Seekers Allowance Apr 09 — Apr 10

Males % Females % Persons %

Apr-09

Dundee City 1,070 29.3] 4401 41.7 1,505 321
Scotland 27,795 29.0 11,245 36.6 39,045 30.9
Apr-10

Dundee City 990 26.9) 410 33.7 1,400 28.6
Scotland 28,895 27.9| 11,990  33.5 40,885 29.3
Source: Nomis | | | |

* Youth Claimants = Aged Under 25 ** Data rounded to nearest 5 (disclosure control)

Historical Change in JSA Claimant Rate: Dundee and Scotland
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* Expressed as a % of the Resident Working Age Population Source: Nomis
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Historical Change in JSA Claimant Numbers: Dundee
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JSA Claimant Rates 2009 (Monthly Average) by Intermediate Geographic Area in Dundee
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Jobs and Employment
The City Development Department carries out an annual employment survey

in Dundee. This provides a wealth of intelligence to inform analysis of
company and employment trends.

Employment Trends 2005 — 2009

Number of Jobs

2005 2006 2007 2008 2009
Dundee City Council City Dev Dept Company Database

Year

Employment Structure 2009

30000

25000
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Jobs 15000

10000

5000

o
Male Full Time  Female Full Male Part Time  Female Part Male Govt Female Govt Male Self Female Self
Source: Dundee City Council City Dep Rgpt Company Database Time Training Training Employed Employed
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Workplaces and Employment in Dundee by Industry Sector: 2009

Workplaces | % [|Employees | %
Agriculture, Forestry And Fishing 3| 0.1 71 0.0
Manufacturing 232 5.8| 7123 8.9
Electricity, Gas, Steam And Air Conditioning Supply 7 0.2 272 0.3
Water Supply; Sewerage, Waste Management And
Remediation Activities 5 0.1 66] 0.1
Construction 402 10.0} 4023| 5.0
Wholesale And Retail Trade; Repair Of Motor |
Vehicles And Motorcycles 1148] 28.6 13019] 16.2
Transportation And Storage 95 2.4 3022 3.8
Accommodation And Food Service Activities 453] 11.3| 5423 6.8
Information And Communication 110| 2.8 2173| 2.7
Financial And Insurance Activities 100| 2.5 1659 2.1
Real Estate Activities 74 1.8| 7141 0.9
Professional, Scientific And Technical Activities 272 6.8 2835 3.5
Administrative And Support Service Activities 175 4.4 4703] 5.9
Public Administration And Defence; Compulsory
Social Security 36 0.9] 10171 12.7
Education 204 5.1 9051} 11.3
Human Health And Social Work Activities 293| 7.3| 12863] 16.0
Arts, Entertainment And Recreation 120| 3.2 1342) 1.7
Other Service Activities 265 6.6 1067 1.3
Activities Of Extraterritorial Organisations And
Bodies 6 0.2 660 0.8
Total 4009] 100%| 80193J100%

Source: Dundee City Council City Development Dept Company Database
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Change in Employment by Sector in Dundee 2005 — 2009
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Largest Employers (300+ Staff) 2009
(Largest to Smallest)

Employer Name

Industry Sector

N H S Tayside

Health Organisations

Dundee City Council

Public Administration

University Of Dundee

Education and Training

Tayside Contracts

Cleaning and Catering Services

Tesco

Wholesale and Retail; Transport, Storage and
Communications

D C Thomson & Company Limited

Publishing and Printing

Tayside Police

Public Administration and Defence

BT

Transport, Storage and Communications

Dundee College

Education and Training

HMR C Dundee C C

Public Administration and Defence

Asda

Wholesale and Retail

Michelin Tyre plc

Manufacturing

NCR Financial Solutions Group Limited

Manufacturing

Client Logic UK Limited

Transport, Storage and Communications

University of Abertay Dundee

Education and Training

The Pension Service

Public Administration and Defence

Territorial Army

Extra-Territorial Organisations and Bodies

Jobcentre Plus

Public Administration and Defence

C J Lang & Son Limited

Wholesale and Retail

Teletaxis (Dundee) Limited

Transport, Storage and Communications

Handy Taxis

Transport, Storage and Communications

Bank of Scotland

Banking, Finance and Insurance

Tokheim UK Limited

Manufacturing

Travel Dundee

Transport, Storage and Communications

Tayside Fire And Rescue

Public Administration and Defence

Joinery & Timber Creations (65) Limited

Manufacturing

Royal Mail Delivery Office

Transport, Storage and Communications

McGill

Construction

Muirfield (Contracts) Limited

Construction

505050 Limited

Transport, Storage and Communications

Source: Dundee City Council City Development Department
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Job Centre Plus Vacancies

Around one third of total job vacancies are advertised via Job Centre Plus
Offices. Statistics relating to notified vacancies are available by occupation
and industry categories.

Vacancies Notified to Job Centres in Dundee City by Occupation

Apr—09| % Apr—lOI %
Corporate Managers 65 9.7 37 5.2
Managers and Proprietors in Agriculture and Services 6 0.9] 8| 1.1
Science and Technology Professionals 14 2.1 8| 1.1
Health Professionals 6 0.9 9| 1.3
Teaching and Research Professionals 27 4.0| 20| 2.8
Business and Public Service Professionals 8| 1.2 3| 0.4
Science and Technology Associate Professionals 4 0.6 5 0.7
Health and Social Welfare Associate Professionals 19] 2.8| 15 2.1
Protective Service Occupations of 0.0} 0] 0.0
Culture, Media and Sports Occupations 14 2.1 5 0.7
Business and Public Service Associate Professionals 60| 9.0 72 10.1
Administrative Occupations 47 7.0| 70| 9.8
Secretarial and Related Occupations 16 2.4 9| 1.3
Skilled Agricultural Trades 1 0.1 0| 0.0
Skilled Metal and Electronic Trades 18] 270 19 2.7
Skilled Construction and Building Trades 26 3.9 12 1.7
Textiles, Printing and Other Skilled Trades 17 2.5 9 1.3
Caring Personal Service Occupations 28 4.2 30| 4.2
Leisure and Other Personal Service Occupations 4 0.6 9 1.3
Sales Occupations 90f 13.5 82 11.5
Customer Service Occupations 48| 7.2 124 17.4
Process, Plant and Machine Operatives 7 1.0} 19] 2.7
Transport and Mobile Machine Drivers and Operatives 13 1.9| 24 3.4
Elementary Trades, Plant and Storage Related Occupations 16 2.4 26 3.6
Elementary Administration and Service Occupations 115f 17.2 98| 13.7
Total 669 100.0 713]  100.0
% Change Apr 09 - Apr 10 +6.6%
Source: Nomis
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Vacancies Notified to Job Centres in Dundee City by Industry

Apr-09] %| Apr-10| %
Agriculture, hunting and forestry 20| 3.0 1 0.1
Fishing of o9 of o0
Mining and quarrying Ol 0.0 0 0.0
Manufacturing 10| 1.5] 9 1.3
Electricity, gas and water supply of 0.0 41 5.8
Construction 74 11.1 30| 4.2
Wholesale/retail trade; repair, etc 64 9.6| 80 11.2
Hotels and restaurants 44 6.6 35 4.9
Transport, storage and communication 23| 3.4 4 0.6
Financial intermediation 13 1.9| 43) 6.0
Real estate,renting,business activities 241 36.0 334 46.8
Public admin/defence; social security 62 9.3] 22 3.1
Education 50] 7.5 43| 6.0
Health and social work 60| 9.0 51 7.2
Other community, social/personal service 8| 1.2 17 2.4
Private households with employed persons 0| 0.0 0] 0.0
Extra-territorial organisations/bodies Ol 0.0 3| 0.4
Total 669 100.0 713]  100.0
% Change Apr 09 - Apr 10 +6.6%

Source: Nomis

U/V (Unemployment to Vacancy) Ratio

The U/V Ratio provides a measure of the number of claimant unemployed
relative to vacancies in the local economy. The claimant count does not cover
the totality of joblessness and Job Centre Plus Vacancies do not represent all
available vacancies. However measuring the U/V Ratio over time provides
some evidence of changes in the tightness of the labour market. (Recent
changes in methods of handling and recording vacancies means that changes
over time should be interpreted with caution)

U/V Ratio Apr 09 — Apr 10

Apr-09 Apr-10
Claimants Vacancies| Ratio| Claimants Vacancies| Ratio
Dundee City 4,697 669 7.0 4,905 713] 6.9
Scotland 126,826 22,954 5.5 140,210j 23,067 6.1

Source: Nomis
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Earnings
Median* Gross Weekly Pay of Full Time Employees May 2009

IMales |Females |Persons

Dundee City £497.2) £418.5] £465.6
Scotland £510.3] £421.5| £473.6
UK £531.1] £426.4] £488.7

Source: Annual Survey of Hours and Earnings 2009
* Median is the value below which 50% of employees fall

Median Gross Weekly Pay of Full Time Employees 2000 — 2009
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