Additional Regular Contributions (ARCs)

Questions and Answers

What are ARCS?

· ARCS are Additional Regular Contributions.

· Under the new LGPS regulations effective from 1 April 2009, a member may elect to make additional pension for themselves on retirement and if they wish provide extra pension on death for their dependants.

How much can I purchase?

LGPS members can elect to pay more in pension contributions in order to increase the annual pension they will receive when they come to retire. 

· You can choose to increase your annual pension by a specific amount, from £250 up to a maximum of £5,000 a year. 

· The amount you elect to purchase must be a multiple of £250 e.g. £250, £500 etc.
How do I purchase additional pension?

· A contract to buy additional pension can start at any time during the year and the additional contributions will be deducted from your pay.

· You can decide what period to spread the payments over, but it can’t be a period of less than one year and the period can’t go beyond your 65th birthday.

· It is not possible to start a contract for buying additional pension on or after your 64th birthday. 

· The period the payments cover must be a whole number of years.
· The relevant form for making an application to buy additional pension is attached.
· You will be required to undergo a medical examination with a doctor nominated by Dundee City Council before your application to purchase additional pension is accepted by this office. The cost of the medical examination is met by you.

· Dundee City Council can refuse your request to purchase additional pension if it is not satisfied that you are in reasonably good health.

Why do I have to be medically examined? 

If you should retire for ill health reasons or die in service, your extra pension may be paid in full even if you don't finish paying for it. For this reason, we need to know that you are in reasonably good health and unlikely to retire on ill health grounds (or die) before age 65.  You must pay the cost of the medical. 
When can I start paying?

· You can start to buy extra pension at any time up to your 64th birthday. 
· The cost per month is worked out using your age at the date the contributions start. 
· This can take some time to arrange, so the actual cost you will pay each month will depend on how old you are when you pay your first contribution.
How long do I have to pay for?

The minimum length is one year. As payments must be completed by age 65, the maximum length will depend on how many years you've got to go before you are 65. The longer you pay, the smaller the monthly contribution will be.

Can I make a lump sum payment?

No. However, you can choose to just pay extra contributions over one year.

Do I get tax relief on these extra contributions?

Yes, if you pay tax. Your extra contributions are deducted before your tax is worked out, so you pay less tax.

Could the payments change?

Yes, they could. The Actuary may change the rates from time to time. This will affect both members already buying extra pension and those who haven't started yet. If this happens, the new rates will start from the 1st April following the change and we will let you know beforehand.

Will the extra pension I buy go up in value?

Yes. Although each block is worth £250 of extra annual pension when you start paying, this amount will increase in line with inflation - both before and after you draw your pension.

If I choose to buy some extra pension now, can I buy some more in the future?

Yes, as long as the total amount of extra pension you are buying isn't more than £5000. But remember that the cost per month for any more pension you buy will be worked out using your age at the date those contributions start.

Can I stop paying before I should?

Yes you can. 
· You will get the proportion of extra pension you were buying, based on how long you actually paid for and how long you should have paid for. 
· Please note that you wouldn't be able to restart these contributions on the same terms, but you could consider starting a fresh one. 
· But  remember that the cost per month for any more pension you buy will be worked out using your age at the date those contributions start. 
What happens if I leave or retire before I've completed my payments?

· Unless you retire for ill-health reasons, you will get the proportion of extra pension you were buying, based on how long you actually paid for and how long you should have paid for. 
· It is not possible to pay a lump sum to finish off your payments. 
· If you retire for ill-health reasons we'll pay the extra pension as though you have completed all the payments, and the extra pension will be paid in full along with your other scheme benefits.
When can I draw my extra pension?

Your extra pension will be paid at the same time as we pay your normal pension.

What happens if I draw my pension before age 65?

· If you draw your pension before age 65 (other than on ill-health grounds), then the extra pension will be reduced to take account of the early payment. 
· The nearer you get to age 65, the smaller the reduction will be. This reduction applies on top of any adjustment made if you leave or retire before you've finished paying for your extra pension (see previous page).
· Please note: The reduction for early payment before age 65 does not apply to any dependants' cover you may have chosen to pay for.

What happens if I draw my Local Government pension after age 65?

· The amount of your extra pension will be increased to take account of the late payment.
· Please note: The increase for payment after age 65 does not apply to any dependants' cover you may have chosen to pay for.

On retirement, can I give up some of my extra pension to buy lump sum?

Yes you can. 
· When you retire we will work out the maximum lump sum you can take and how much pension you would have to give up for this.
· Please note: Giving up pension for lump sum does not reduce any dependants' cover you may have chosen to pay for.

If I choose to include dependants' benefits, on death what extra cover does this give?

· Extra pension for your spouse, civil partner or nominated co-habiting partner. 
· This would be based on 37.5% of the rate of additional pension that would be due to you; 
PLUS:

· Extra pension for eligible children. 
· This would be based on 18.75% of the rate of the additional pension that would be due to you if there is one eligible child OR 37.5% 
· If there are two or more eligible children (the value being shared equally between the eligible children). BUT
· where there is no pension paid to an eligible spouse, civil partner or nominated co-habiting partner, then the children's pension would be based on 25% of the additional pension that would be due to you if there is one eligible child OR 50% if there are two or more eligible children (the value being shared equally between the eligible children).
Tayside Pension Fund 
(Administered by Dundee City Council)
Local Government Pension Scheme (Scotland) 
Application for Additional Regular Contributions (ARCS) 
Surname…………………………………………………………………………… 
Forename(s)………………………………………………………………………

Date of birth …………………………National Insurance No.…………………
Employer ……………………....……Employee number……………………… 

Address …………………………………………………………………………..............
………………………………………………………………………………………………

………………………………………………………………………………………………

Post Code……………………………….
I elect to purchase £……………of extra pension under the above Regulations.
                              (must be multiple of £250) 

I wish to pay additional regular contributions over ……….. years starting on 
……/….........../…..…. and stopping on ......./................/..........(before age 65)

I ________________ wish to include provision for a dependant's pension.

 (please enter do / do not

   as appropriate)
I understand that before this application is accepted I shall be required to undergo a medical examination with a doctor nominated by Dundee City Council.

Signed……………………………………………………Date……………………
Please return to: Head of Finance
                           Dundee City Council

                           Floor 4



 Dundee House

                           50 North Lindsay Street

                           Dundee
                           DD1 1NZ
