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REPORT BY: EXECUTIVE DIRECTOR OF CORPORATE SERVICES
REPORT NO: 127-2018

1 PURPOSE OF REPORT

This report introduces the Dundee City Council Treasury Management Strategy Statement and Annual
Investment Strategy for 2018-2019, the preparation of which is a requirement of the Council's Treasury
Policy Statement and the CIPFA Code of Practice on Treasury Management.

RECOMMENDATION
The Committee are asked to:

1 note that in terms of the Treasury Policy Statement, the Executive Director of Corporate Services
is obliged to present the annual Treasury Management Strategy at the start of each financial year.

2 approve the strategy proposed by the Executive Director of Corporate Services for 2018/2019 as
set out in the attached document "Treasury Management Strategy 2018/2019".

FINANCIAL IMPLICATIONS

There are no direct financial implications arising from the recommendations in this report. However,
decisions made within the Treasury Management function will affect the cost of the Council's long and
short-term borrowing in 2018/2019 and future years. The 2018/2019 Revenue Budget has been set
including a provision of £25.099m for Capital Financing Costs and this is based on an average Loans
Fund Interest rate of 4.0%

BACKGROUND

The Council's Treasury Policy Statement (Article VIII of the Minute of Meeting of the Policy and
Resources Committee of 13 March 2017, Report No 83-2017 refers) requires that the Policy and
Resources Committee will receive and consider the Treasury Management Strategy at the start of each
new financial year.

TREASURY MANAGEMENT STRATEGY 2017/2018

The Council's Treasury Management Strategy for 2018/2019 is set out in detail in the attached
document. The net new borrowing required in 2018/2019 is £53m. In light of this there is expected to
be phased borrowing during the year. This will be based on cash flow and interest rate monitoring to
determine the term and value of each loan taken.

In light of the continuing uncertainties in the finance market, lending transactions will be closely
monitored to achieve maximum security of capital. This will involve using all available sources of
information to assess the financial strength of any counterparties.
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6 POLICY IMPLICATIONS

This Report has been screened for any policy implications in respect of Sustainability, Strategic
Environmental Assessment, Anti-Poverty, Equality Impact Assessment and Risk Management.

There are no major issues.
7 CONSULTATION

The Council Management Team have been consulted in the preparation of this report.
8 BACKGROUND PAPERS

None

GREGORY COLGAN
EXECUTIVE DIRECTOR OF CORPORATE SERVICES 12 APRIL 2018
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1. INTRODUCTION

1.1 Background

The Council is required to operate a balanced budget, which broadly means that cash raised during
the year will meet cash expenditure. Part of the treasury management operation is to ensure that
this cash flow is adequately planned, with cash being available when it is needed. Surplus monies
are invested in low risk counterparties or instruments commensurate with the Council's low risk
appetite, providing adequate liquidity initially before considering investment return.

The second main function of the treasury management service is the funding of the Council's
capital plans. These capital plans provide a guide to the borrowing need of the Council, essentially
the longer term cash flow planning to ensure that the Council can meet its capital spending
obligations. This management of longer term cash may involve arranging long or short term loans,
or using longer term cash flow surpluses. On occasion any debt previously drawn may be
restructured to meet Council risk or cost objectives.

1.2 Treasury Management Strategy for 2018/19

The strategy for 2018/19 covers two main areas:

Capital Planning

« the capital plans and the prudential indicators.
Treasury Management
e current treasury position;
« treasury indicators which limit the treasury risk and activities of the Council;
« prospects for interest rates;
« borrowing strategy;
o debt rescheduling;
« investment strategy;

These elements cover requirements of the Local Government in Scotland Act 2003, the CIPFA
Prudential Code, the CIPFA Treasury Management Code and Scottish Government Investment
Regulations not included in the Treasury Policy.
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CAPITAL PRUDENTIAL INDICATORS 2017/18 — 2020/21

The Council’s capital expenditure plans are the key driver of treasury management
activity. The output of the capital expenditure plans is reflected in the prudential
indicators, which are designed to assist members’ overview and confirm capital
expenditure plans. The figures below are based on the Capital Plan 2018-2023 approved
by Policy and Resources Committee on 30 October 2017, report 350-2017 refers.

2.1 Capital expenditure

This prudential indicator is a summary of the Council’s capital expenditure plans, both
those agreed previously, and those forming part of this budget cycle. Members are asked
to approve the capital expenditure forecasts:

Capital expenditure 2016/17 2017/18 2018/19 2019/20 2020/21
£000s Actual Estimate Estimate Estimate Estimate
Non-HRA 83,138 147,272 99,629 43,364 28,663
HRA 18,230 24,561 28,746 24,315 20,869
Total 101,368 171,833 128,375 67,679 49,532

Other long term liabilities - The above financing need excludes other long term liabilities,
such as PFI and leasing arrangements which already include borrowing instruments.

The table below summarises the above capital expenditure plans and how these plans are
being financed by capital or revenue resources. Any shortfall of resources results in a

funding borrowing need.

Capital expenditure 2016/17 2017/18 2018/19 2019/20 2020/21
£000s Actual Estimate Estimate Estimate Estimate
Financed by:

Capital receipts 9,858 9,142 7,776 6,399 5,096
Capital grants 45,653 55,084 33,891 23,597 17,765
CFCR 751 114 236

Over programming 8,000 9,500

Net financing need for

the year 45,106 99,493 76,972 37,683 26,671

2.2 The Council’s borrowing need (the Capital Financing Requirement)

The second prudential indicator is the Council’s Capital Financing Requirement (CFR).
The CFR is simply the total historic outstanding capital expenditure which has not yet
been paid for from either revenue or capital resources. It is essentially a measure of the
Council’s underlying borrowing need. Any capital expenditure above, which has not
immediately been paid for, will increase the CFR.

The CFR does not increase indefinitely, as prudent annual repayments from revenue need
to be made which reflect the useful life of capital assets financed by borrowing. The
Council may choose whether to use scheduled debt amortisation, (loans pool charges), or
another suitable method of calculation in order to repay borrowing.

The CFR includes any other long term liabilities (e.g. PFI schemes, finance leases).
Whilst these increase the CFR, and therefore the Council’'s borrowing requirement, these
types of scheme include a borrowing facility and so the Council is not required to
separately borrow for these schemes. The Council currently has £72.093m of such
schemes within the CFR (as at 31t March 2017). This is expected to increase at 31%t
March 2018 to reflect the accounting treatment for the construction of Baldragon
Academy. There is also a potential further increase in future years to reflect the
construction of the new waste to energy plant.
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The Council is asked to approve the CFR projections* below:

2016/17 2017/18 2018/19 2019/20 2020/21
£000s Actual Estimate Estimate Estimate Estimate
Capital Financing Requirement
CFR — non housing 332,858 405,157 449,843 458,218 456,566
CFR — housing 173,191 177,971 186,551 192,766 199,051
Total CFR 506,049 583,128 636,394 650,984 655,617
Movement in CFR 22,261 77,079 53,266 14,590 4,633
Movement in CFR represented by
Net financing need for
the year (above) 45,106 99,493 76,972 37,683 26,671
Less scheduled debt
amortisation (22,845) (22,414) (23,705) (22,993) (21,938)
Movement in CFR 22,261 77,079 53,267 14,590 4,733

* The table above excludes PFI and finance leases

3. BORROWING

The capital expenditure plans set out in Section 2 provide details of the service activity of the
Council. The treasury management function ensures that the Council’s cash is organised in
accordance with the the relevant professional codes, so that sufficient cash is available to meet this
service activity. This will involve both the organisation of the cash flow and, where capital plans
require, the organisation of approporiate borrowing facilities. The strategy covers the relevant
treasury / prudential indicators, the current and projected debt positions and the annual investment
strategy.

3.1 Current portfolio position

The Council's treasury portfolio position at 31 March 2017, with forward projections are
summarised below. The table shows the actual external debt (the treasury management
operations), against the underlying capital borrowing need (the Capital Financing Requirement -

CFR), highlighting any over or under borrowing.

£000s 2016/17 | 2017/18 | 2018/19 | 2019/20 | 2020/21

Actual | Estimate | Estimate | Estimate | Estimate

External Debt
Debt at 1 April 535,794 | 569,790 | 644,148 | 695,281 | 707,890
Expected change in Debt 36,002 76,338 53,276 14,609 4,609
Expected change in Otherlong- | 5 005 | .1080 | -2143| -2000| -2,000
term liabilities
Actual gross debt at 315t March | 569,790 | 679,148 | 730,281 | 742,890 | 745,499
The Capital Financing
Requirement (net of PFl and 506,049 | 583,128 | 636,394 | 650,984 | 655,617
Finance Leases)
Under / (over) borrowing 63,741 96,020 93,887 91,906 89,882
Under / (over) borrowing 8,352 9,093 9,083 9,064 9,088
against external debt
Split of actual gross debt at 315 March

External Debt (Gross) 497,697 | 574,035 | 627,311 | 641,920 | 646,529
Other Long term Liabilities 72,093 | 105,113 | 102,970 | 100,970 98,970
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Within the prudential indicators there are a number of key indicators to ensure that the Council
operates its activities within well-defined limits. One of these is that the Council needs to
ensure that its gross debt does not, except in the short term, exceed the total of the CFR in the
preceding year plus the estimates of any additional CFR for 2018/19 and the following two financial
years. This allows some flexibility for limited early borrowing for future years, but ensures that
borrowing is not undertaken for revenue purposes.

The Executive Director of Corporate Services reports that the Council complied with this
prudential indicator in the current year and does not envisage difficulties for the future. This
view takes into account current commitments, existing plans, and the proposals in this budget
report.

3.2 Treasury Indicators: limits to borrowing activity

Operational boundary

This is the limit beyond which external debt is not normally expected to exceed. In most
cases, this would be a similar figure to the CFR, but may be lower or higher depending on the
levels of actual debt.

Operational boundary 2017/18 2018/19 2019/20 2020/21
£000s Estimate Estimate Estimate Estimate
Debt 574,000 627,000 641,000 646,000
Other long term liabilities 70,000 103,000 101,000 99,000
Total 644,000 730,000 742,000 745,000

Authorised limit for external debt

A further key prudential indicator represents a control on the maximum level of borrowing.
This represents a limit beyond which external debt is prohibited, and this limit needs to be set
It reflects the level of external debt which, while not desired,
could be afforded in the short term, but is not sustainable in the longer term.

or revised by the full Council.

a) This is the statutory limit (Affordable Capital Expenditure Limit) determined under
section 35 (1) of the Local Government in Scotland Act 2003. The Government retains
an option to control either the total of all councils’ plans, or those of a specific council,
although this power has not yet been exercised.

b) The Council is asked to approve the following authorised limit:

Authorised limit £000s 2017/18 2018/19 2019/20 2020/21
Estimate Estimate Estimate Estimate
Debt 599,000 672,000 686,000 691,000
Other long term liabilities 70,000 108,000 106,000 104,000
Total 669,000 780,000 792,000 795,000

3.3 Prospects for interest rates

A more detailed interest rate forecast and economic commentary are set out in appendix 5.2.

The Council has appointed Link Asset Services as its treasury advisor and part of their service
is to assist the Council to formulate a view on interest rates. The following table gives our
central view.

Mar-20 Mar-21
Bank rate 0.50% | 0.75%  0.75%  1.00%  1.00% | 1.00% 1.00% 1.25% 1.25% | 1.20% 1.50%  1.50%  1.50%
SyrPWLBrate | 1.90% [ 200% 210% 210% 220% | 230%  230% 240% 240% | 250% 250% 2.60%  2.60%
10yr PWLB rate | 2.50% | 250% 260% 2.70%  270% | 2.80% 280% 290% 3.00% | 3.00% 3.10% 3.10%  3.20%
2yrPWLB rate | 280% | 290% 3.00% 310%  3.20% | 3.20%  330%  3.30%  340% [ 3a0%  350%  360%  3.60%
S0yrPWLB rate | 260% | 270% 2.80% 290%  3.00% | 3.00%  340%  30%  3.20% | 3.30% 330%  340%  3.40%
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The Monetary Policy Committee (MPC) delivered a 0.25% increase in Bank Rate at its meeting on
2 November. This removed the emergency cut in August 2016 after the EU referendum. The MPC
also gave forward guidance that they expected to increase Bank rate only twice more by 0.25% by
2020 to end at 1.00%. At its February 2018 meeting, there was no change in Bank Rate but the
forward guidance changed significantly to warn of “earlier, and greater than anticipated” rate of
increases in Bank compared to their previous forward guidance. The Link Asset Services forecast
as above includes increases in Bank Rate of 0.25% in May and November 2018, November 2019
and August 2020.

The overall longer run trend is for gilt yields and PWLB rates to rise. There was a sharp rise in
bond yields after the US Presidential election in November 2016 and yields have risen further more
recently as a result of an agreement to a big increase in the government deficit aimed at stimulating
economic growth and the Fed. taking the lead in reversing monetary policy by starting, in October
2017, a policy of not fully reinvesting proceeds from bonds that it holds when they mature. We have
also seen a sharp selloff in equities and bonds in February 2018 that has given further impetus to a
rise in bond yields.

The Fed. is expected to continue raising rates during 2018 and 2019. These increases will make
holding US bonds much less attractive and cause their prices to fall, and therefore bond yields to
rise. Rising bond yields in the US are likely to exert some upward pressure on bond yields in the UK
and other developed economies. However, the degree of that upward pressure is likely to be
dampened by how strong or weak the prospects for economic growth and rising inflation are in
each country, and on the degree of progress towards the reversal of monetary policy away from
guantitative easing and other credit stimulus measures.

From time to time, gilt yields — and therefore PWLB rates - can be subject to exceptional levels of
volatility due to geo-political, sovereign debt crisis, emerging market developments and sharp
changes in investor sentiment. Such volatility could occur at any time during the forecast period.
Economic and interest rate forecasting remains difficult with so many external influences weighing
on the UK. The above forecasts (and MPC decisions) will be liable to further amendment
depending on how economic data and developments in financial markets transpire over the next
year.

Geopolitical developments, especially in the EU, could also have a major impact. Forecasts for
average investment earnings beyond the three-year time horizon will be heavily dependent on
economic and political developments. The overall balance of risks to economic recovery in the UK
is probably to the downside, particularly with the current level of uncertainty over the final terms of
Brexit.

Downside risks to current forecasts for UK gilt yields and PWLB rates currently include:

e The Bank of England raises bank rates too quickly, causing UK economic growth to
weaker than we currently anticipate, and increase inflation.

e Geopolitical risks, especially North Korea, Europe and the Middle East, which could lead to
increasing safe haven flows.

e Avresurgence of the Eurozone sovereign debt crisis.
Weak capitalisation of some European banks.
Geo-political risks in Europe could pose major challenges to the overall leadership and
direction of the EU as a whole and of the individual respective countries. This, in turn, could
spill over into impacting the Euro, EU financial policy and financial markets.

e Rising protectionism under President Trump

e Asharp Chinese downturn and its impact on emerging market countries

Potential for upside risks to current forecasts for UK gilt yields and PWLB rates, especially for
longer term PWLB rates include:

e The Fed causing a sudden shock in financial markets through misjudging the pace and

strength of increases in its Fed. Funds Rate and in the pace and strength of reversal of
Quantitative Easing, which could lead to a major flight from bonds to equities and a sharp
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increase in bond yields in the US, which could then spill over into impacting bond yields
around the world.

e The Bank of England is too slow in its pace and strength of increases in Bank Rate and,
therefore, allows inflation pressures to build up too strongly within the UK economy, which
then necessitates a later rapid series of increases in Bank Rate faster than we currently
expect.

¢ UKinflation, whether domestically generated or imported, returning to sustained
significantly higher levels causing an increase in the inflation premium inherent to gilt yields.

Investment and borrowing rates

e Investment returns are likely to remain low during 2018/19 but to be on a gently rising trend
over the next few years.

e Borrowing interest rates have been volatile so far in 2017-18 and increased sharply after
the result of the general election in June 2017, after the September MPC meeting, (when
financial markets reacted by accelerating their expectations for the timing of Bank Rate
increases), and again in January and February 2018. Increases have been sharper in
periods up to 10 years than in longer maturities. The policy of avoiding hew borrowing by
running down spare cash balances has served well over the last few years. However, this
needs to be carefully reviewed to avoid incurring higher borrowing costs in the future when
authorities may not be able to avoid new borrowing to finance capital expenditure and/or
the refinancing of maturing debt.

e There will remain a cost of carry to any new long-term borrowing that causes a temporary
increase in cash balances as this position will, most likely, incur a revenue cost — the
difference between borrowing costs and investment returns.

3.4 Borrowing strategy

The Council is currently maintaining an under-borrowed position. This means that the capital
borrowing need (the Capital Financing Requirement), has not been fully funded with loan debt
as cash supporting the Council's reserves, balances and cash flow has been used as a
temporary measure. This strategy is prudent as investment returns are low and counterparty
risk is still an issue to be considered.

Against this background and the risks within the economic forecast, caution will be adopted with
the 2018/19 treasury operations. The Executive Director of Corporate Services will monitor
interest rates in financial markets and adopt a pragmatic approach to changing circumstances:

o if it was felt that there was a significant risk of a further FALL in long and short term
rates (e.g. due to a marked increase of risks around relapse into recession or of risks of
deflation), then long term borrowings will be postponed, and potential rescheduling from
fixed rate funding into short term borrowing will be considered.

o if it was felt that there was a significant risk of a much sharper RISE in long and
short term rates than that currently forecast, perhaps arising from an acceleration in
the start date and in the rate of increase in central rates in the USA and UK, an increase in
world economic activity or a sudden increase in inflation risks, then the portfolio position will
be re-appraised. Most likely, fixed rate funding will be drawn whilst interest rates are lower
than they are projected to be in the next few years.

All relevant activities will be reported to Committee.

3.5 Debt rescheduling

As short term borrowing rates vary against longer term fixed interest rates, there may be potential
opportunities to generate savings by moving between long term debt to short term debt. However,
these savings will need to be considered in the light of the current treasury position and the size of
the cost of debt repayment (premiums incurred).

The reasons for any rescheduling to take place will include:
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e the generation of cash savings and / or discounted cash flow savings;
e helping to fulfil the treasury strategy;

e enhance the balance of the portfolio (amend the maturity profile and/or the balance of
volatility).

Consideration will also be given to identify if there is any residual potential for making savings by
running down investment balances to repay debt prematurely as short term rates on investments
are likely to be lower than rates paid on current debt.

All relevant activities will be reported to Committee.

ANNUAL INVESTMENT STRATEGY

4.1 Investment strategy

In-house funds. Investments will be made with reference to the core balance and cash flow
requirements and the outlook for short-term interest rates (i.e. rates for investments up to 12
months).

Investment returns expectations. Bank Rate is forecast to stay flat at 0.50% until quarter 4 2018
and not to rise above 1.25% by quarter 1 2021. Bank Rate forecasts for financial year ends
(March) are:

2017/18 0.50%
2018/19 0.75%
2019/20 1.00%
2020/21 1.25%

The suggested budgeted investment earnings rates for returns on investments placed for periods
up to 3 months during each financial year are as follows:

2017/18 | 0.40% 2021/22 1.50%
2018/19 | 0.60% 2022/23 1.75%
2019/20 | 0.90% 2023/24 2.00%
2020/21 | 1.25% Later years 2.75%

The overall balance of risks to these forecasts is currently probably slightly skewed to the downside
in view of the uncertainty over the final terms of Brexit. If growth expectations disappoint and
inflationary pressures are minimal, the start of increases in Bank Rate could be pushed back. On
the other hand, should the pace of growth quicken and / or forecasts for increases in inflation rise,
there could be an upside risk i.e. Bank Rate increases occur earlier and / or at a quicker pace.

For its cash flow generated balances, the Council will seek to utilise its business reserve instant
access and notice accounts, money market funds and short-dated deposits (overnight to100 days)
in order to benefit from the compounding of interest.

4.2 Investment interest risk

The Council holds relatively low levels of cash which helps limit borrowing costs. The table below
details projections for investment cash balance (31 March), the average investment cash balance,
investment interest.

Actual Estimate Estimate Estimate Estimate
£000s 2016/17 2017/18 2018/19 2019/20 2020/21
Investment cash
balance (31 March) 2,715 5,000 5,000 5,000 5,000
Average investment
cash balance 11,844 12,000 10,000 10,000 10,000
Investment interest 46 30 50 50 50
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10

Average interest rate

0.39%

0.25%

0.50%

0.50%

0.50%

The above investment interest is generated from call accounts and Money Market Funds. We are
currently budgeting for £50,000 of income each year based on an average interest rate of 0.50%
and an average cash balance of £10m.

4. APPENDICES

5.1 CAPITAL PRUDENTIAL AND TREASURY INDICATORS 2017/18 — 2020/21

The Council’s capital expenditure plans are the key driver of treasury management

activity.

The output of the capital expenditure plans is reflected in the prudential

indicators, which are designed to assist members’ overview and confirm capital

expenditure plans.

Capital expenditure

The figures below are based on the Capital Plan 2018-2023 approved by Policy and
Resources Committee on 30 October 2017, report 350-2017 refers.

Capital expenditure 2017/18 2018/19 2019/20 2020/21
£000s Estimate Estimate Estimate Estimate
Work & Enterprise 62,968 22,462 2,074 -
Children & Families 32,035 2,989 3,050 3,950
Health, Care & 8,766 27,827 11,406 4,008
Wellbeing

Community Safety & 18,894 17,939 14,060 9,550
Justice

Service Provision 17,137 13,296 11,077 10,258
Building Strong 32,033 43,862 26,012 21,766
Communities

Total 171,833 128,375 67,679 49,532

Affordability prudential indicators

The previous sections cover the overall capital and control of borrowing prudential
indicators, but within this framework prudential indicators are required to assess the
affordability of the capital investment plans. These provide an indication of the impact of
the capital investment plans on the Council’s overall finances. The Council is asked to
approve the following indicators:

a. Ratio of financing costs to net revenue stream

This indicator identifies the trend in the cost of capital (borrowing and other long term

obligation costs net of investment income) against the net revenue stream.

% 2017/18 2018/19 2019/20 2020/21
Estimate Estimate Estimate Estimate

Non-HRA 7.7 8.9 9.0 8.9

HRA 38.5 39.3 40.4 38.8

The estimates of financing costs include current commitments and the proposals in this

budget report.

Estimates of the incremental impact of capital investment decisions on housing rent

levels
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Similar to the council tax calculation, this indicator identifies the trend in the cost of proposed
changes in the housing capital programme recommended in this budget report compared to the
Council’s existing commitments and current plans, expressed as a discrete impact on weekly rent
levels.

b. Incremental impact of capital investment decisions on housing rent levels

2017/18 2018/19 2019/20 2020/21
£ Estimate Estimate Estimate Estimate
Weekly housing 0.64 122 0.86 0.87
rent levels

This indicator shows the revenue impact on any newly proposed changes, although any
discrete impact will be constrained by rent controls.

Treasury indicators for debt

There are three debt related treasury activity limits. The purpose of these are to restrain
the activity of the treasury function within certain limits, thereby managing risk and
reducing the impact of any adverse movement in interest rates. However, if these are set
to be too restrictive they will impair the opportunities to reduce costs / improve
performance. The indicators are:

e Upper limits on variable interest rate exposure. This identifies a maximum limit for
variable interest rates based upon the debt position net of investments;

e Upper limits on fixed interest rate exposure. This is similar to the previous indicator
and covers a maximum limit on fixed interest rates;

e Maturity structure of borrowing. These gross limits are set to reduce the Council’s
exposure to large fixed rate sums falling due for refinancing, and are required
for upper and lower limits.

The Council is asked to approve the following treasury indicators and limits:

£m | 2018/19 | 2019/20 | 2020/21
Interest rate exposures
Upper Upper Upper
Limits on fixed interest rates 100% 100% 100%
based on net debt
Limits on variable interest 30% 30% 30%
rates based on net debt
Maturity structure of fixed interest rate borrowing 2017/18
Lower Upper
Under 12 months 0% 10%
12 months to 2 years 0% 15%
2 years to 5 years 0% 25%
5 years to 10 years 0% 25%
10 years plus 50% 95%
Upper limit for total principal sums invested for n/a No sums will be
longer than 365 days invested longer
than 365 days
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4.2 INTEREST RATE FORECASTS 2017 - 2021

The table below shows Link Asset Services view on UK Interest Rates
Bank Rate

NOW Mar-18  Jun-18 Sep-18  Dec-18 Mar-19  Jun-19 Sep-19  Dec-19 Mar-20 Jun-20  Sep-20  Dec-20  Mar-21
Link Asset Services 0.50% 0.50% 0.75% 0.75% 1.00% 1.00% 1.00% 1.00% 1.25% 1.25% 1.25% 1.50% 1.50% 1.50%
Capital Economics 0.50% 0.50% 0.75% 1.00% 1.25% 1.25% 1.50% 1.50% 1.75% 2.00% 2.00% 2.25% 2.25%

Syr PWLB Rate

NOW Mar-18  Jun-18 Sep-18 Dec-18 Mar-19  Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20  Mar-21
Link Asset Services 1.84% 1.90% 2.00% 2.10% 2.10% 2.20% 2.30% 2.30% 2.40% 2.40% 2.50% 2.50% 2.60% 2.60%
Capital Economics 1.84% 1.70% 1.90% 2.10% 2.40% 2.40% 2.40% 2.40% 2.40% 2.40% 2.65% 2.65% 2.90%

10yr PWLB Rate

NOW Mar-18  Jun-18 Sep-18 Dec-18 Mar-19  Jun-19 Sep19 Dec-19  Mar-20 Jun-20 Sep-20 Dec-20 Mar-21
Link Asset Services 2.23% 2.50% 2.50% 2.60% 2.70% 2.70% 2.80% 2.80% 2.90% 3.00% 3.00% 3.10% 3.10% 3.20%
Capital Economics 2.23% 2.20% 2.40% 2.60% 2.80% 2.80% 2.80% 2.80% 2.80% 2.80% 3.05% 3.05% 3.30%

25yr PWLB Rate

NOW Mar-18  Jun-18 Sep-18  Dec-18 Mar-19  Jun-19 Sep-19 Dec-19  Mar-20 Jun-20 Sep-20 Dec-20 Mar-21
Link Asset Services 2.56% 2.80% 2.90% 3.00% 3.10% 3.20% 3.20% 3.30% 3.30% 3.40% 3.50% 3.50% 3.60% 3.60%
Capital Economics 2.56% 2.60% 2.90% 3.10% 3.30% 3.30% 3.30% 3.35% 3.35% 3.35% 3.60% 3.60% 3.80%

50yr PWLB Rate

NOW Mar-18  Jun-18 Sep-18  Dec-18 Mar-19  Jun-19 Sep-19  Dec-19 Mar-20 Jun-20  Sep-20  Dec-20  Mar-21
Link Asset Services 2.28% 2.60% 2.70% 2.80% 2.90% 3.00% 3.00% 3.10% 3.10% 3.20% 3.30% 3.30% 3.40% 3.40%
Capital Economics 2.28% 2.50% 2.70% 2.90% 2.90% 2.90% 3.05% 3.05% 3.15% 3.15% 3.40% 3.40% 3.65%

Please note — The current PWLB rates and forecast shown above have taken into account the 20 basis point certainty rate reduction effective as of the 1st November
2012.
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5.3 MATURITY PROFILE OF EXTERNAL BORROWING

The tables below shows a maturity profile of the Council’s external borrowing portfolio as at 31 March 2017. The profile comprises of loans from Public Works Loan Board
(PWLB), Lender Option Borrower Option loans (LOBOs) from Banks and temporary loans from other Local Authorities.

Maturity Profile - 31st March 2017
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